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TO: ALL AUTHORIZED PROPERTY AND CASUALTY INSURERS

RE: GUIDELINES FOR IMPLEMENTATION OF EMERGENCY
ASSESSMENT PURSUANT TO DIRECTIVE 191 - AMENDED

STATUTE AND REGULATION REFERENCES: LSA - R.S. 22:1430 et
seq.; Directive 191 - Amended

It has come to my attention that property and casualty insurers authorized
to write business in the state of Louisiana have legitimate questions relative to
how emergency assessments levied by the Louisiana Citizens Property
Insurance Corporation (Citizens) are to be implemented against their insureds.
Specifically, property and casualty insurers have asked for clarification as to how
to implement and account for the collection and remittance of the emergency
assessment from insureds "...upon issuance or renewal of policies for subject
lines of business." LSA - R.S. 22:1430.16.E.

Accordingly, Advisory Letter No. 06-06 is issued to all authorized property
and casualty insurers who are required by law to collect the emergency
assessment from their insureds and remit the emergency assessment to
Citizens.

1. Only authorized insurers shall collect an emergency assessment from
their insureds and remit the emergency assessment to Citizens.
Unauthorized insurers (surplus lines insurers) are not subject to the
emergency assessment powers of Citizens, and as such unauthorized
insurers shall not collect from their insureds any emergency assessment
levied by Citizens.

2. The emergency assessment shall be applied to any insured who has a
policy of insurance for one of the following assessable lines of business, to
wit: fire, allied lines, homeowners, mobile home, and the property portion
of a commercial multi-peril. These assessable lines of business are
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defined by the instructions set forth in the insurer's annual statement. A
mobile home insurance policy must be assessed regardless of which line
of business the mobile home insurance is allocated to in the insurer's
annual statement.

3. For the purpose of calculating and collecting the emergency assessment,
the insurer shall use the "effective date" of the policy of insurance as the
date of "issuance or renewal."

4. The emergency assessment shall be calculated based upon the written
premium of the assessable policy. For the purpose of the calculation of
the amount of the emergency assessment that is due and payable, the
written premium shall be the written premium established as of the date
that the assessable policy is "issued or renewed", i.e. the "effective date"
of the policy. Any adjustments made to the written premium of an
assessable policy up to and including the "effective date" of the
assessable policy shall be taken into account when calculating the
emergency assessment. Any adjustments that result in a change in
coverage of an assessable policy that is effective on the "effective date" of
the policy shall be taken into account when calculating the emergency
assessment. Any adjustments that result in a change in coverage of an
assessable policy that does not take effect until after the "effective date" of
the policy shall not be taken into account when calculating the emergency
assessment. In this specific situation, if the assessable insurer has
already collected the emergency assessment and remitted it to Citizens in
the quarterly report, the assessable insurer may account for any
applicable difference in the emergency assessment due Citizens between
the original and the revised written premium and the amount owed to
Citizens in the next quarterly report.

5. The general rule is that if an assessable policy is set to be issued or
renewed and before the "effective date" the policy is cancelled without any
coverage having ever been extended by the assessable insurer to the
insured, then the insured shall not be required to pay the emergency
assessment to Citizens. In this specific situation, if the assessable insurer
has already collected the emergency assessment and remitted it to
Citizens in the quarterly report, the assessable insurer may account for
this "pre-effective date" cancellation against future amounts owed to
Citizens in the next quarterly report.

6. The general rule is that if an assessable policy has been issued or
renewed and is cancelled after the policy "effective date," the emergency
assessment shall still be due and payable by the insured to Citizens. The
underlying statutes require that Citizens is to be paid the emergency
assessment based on the written premium for the insurance provided to
the insured.






